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SUBJECT: PAKISTAN ECONOMIC PERFORMANCE PFY 78 

1 . PRESS REPORTS RECENTLY HAVE BEEN QUOTING A NUMBER OF FIGURES 
ON PAKISTAN'S ECONOMIC PERFORMANCE IN PFY 78. MOST RECENTLY AFTAB 
AHMED KHAN WAS QUOTED AS SAYING GNP WILL BE UP BY ALMOST 9 
PERCENT COMPARED TO A 2.5 PERCENT RISE LAST YEAR. 

2. HE WENT ON TO SAY THAT AGRICULTURAL OUTPUT ROSE BY 4.9 PERCENT 
AND INDUSTRIAL OUTPUT BY 4.7 PERCENT. THE RISE IN AGRICULTURE 
CAME FROM A RETURN TO A MORE NORMAL (3.2 MILLION BALES) COTTON 
CROP AND INCREASES IN RICE AND SUGARCANE PRODUCTION. INDUSTRIAL 
OUTPUT ROSE BECAUSE OF INCREASED USE OF EXISTING CAPACITY, 
PARTICULARLY IN EDIBLE OILS AND CHEMICALS. 

3. ON THE INFLATION FRONT, AFTAB SAID THAT PRICES ROSE BY 7.8 
LRERCENT THIS YEAR COMPARED WITH DOUBLE DIGIT INFLATION IN THE 
PREVIOUS THREE YEARS. 

4. COMMENT: AFTAB'S DATA. AND SIMILAR DATAQPRESENTED IN OTHER 
PRESS REPORTS, SEEM TO COME FROM THE 1977/78 ECONOMIC SURVEY 
WHICH HAS BEEN COMPLETED BUT IS NOT YET PUBLICLY AVAILABLE. 
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5. WE BELIEVE THE ECONOMY HAS IMPROVED OVER LAST YEAR (MAINLY 
BECAUSE OF THE COTTON CROP AND LACK OF LABOR UNREST OF LAST 
YEAR) AND THE NUMBERS QUOTED BY AFTAB, THOUGH THEY SEEM A BIT 
HIGH, ARE NOT UNREASONABLE. A MORE COMPLETE ANALYSIS WILL FOLLOW 
AS SOON AS THE ECONOMIC SURVEY IS RELEASED. WE UNDERSTAND THE 
SURVEY WILL BE RELEASED ON THE DAY OF THE BUDGET SPEECH, JUNE 29. 
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